Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Nov  05  09:37  AM 


D208416432 

Fee:  $  20.00 
Submitter:  SIMPLIFILE  2  Pages 

Suzanne  —  FILED  AS  RECEIVED 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
O^THE^S^  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOC.AL 

SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-68)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 
I.LessoMnconside.,10^ 

agreements  of1  Lessee  hereinafter  contained,  does  herebv ^  lease  and  tel.  unto  Lessee  to  a  ^  ^r  Qf  m{     ,  ( 

delusive  right  of  exploring,  dnlling^ mining  and I  operabng  foj  P™Sng      ^  and  utilize  facilities  for  surface  or  subsurface 

those  mentioned),  together  wrthlhe  nght  to  ^^e  surveys  on  sah d  lana,  tl  ephone  lines,  employee  houses  and  other  structures 

disposal  of  salt  water,  construct  roads  and  b^9es,  dig  canals,  bu^  ^    ^  tranSporting  minerals  produced 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

This  Is  a  non-development  Oil,  Gas  a"«<>'^^ 
operations,  as  defined herein,  on  the i  surface ,  o '^^^S^S^i^nSfS  intention  olLessor  to  allow  Lessee  to  explore  for 

to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  tease  also  covers  Vi!^±SSSlSSS  S^^^^&S^^IX^^^^ 
described  and  a  owned  or  claimed  by  Le^ty  n«onj^ri^^  requested  by  Lessee  for  a .more 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  f>  ™l*m^ 
equal  25%.  part  of  all  oil  produced      sav^  d^rtTs  rS?to  SS^KSSbSSS&i  Lessor's  interest,  in  egjer 

posteolnarfet.  price  of  such  ^pu  J*?  of  such  oilat  P^rklSfe  otoeWol  (b)  To  ply  Lessor  on  gas  and  casinghead  gas  produced  from 
case,  to  bear  25%  of  the  cost3Veating  oil Mo  renden it  ™^&PW*"ne ^Il^J^^q^^  of  well,  or  (2fwhen  used  by  Lessee  off 
said  and  { 1  wTielT&old  by  Lessee  J5^_  of^a^^aKSl^fS  Sfte  mouth  of  the  •X,  of  25%  of  such  gas  and  casinghead  gas: 
said  larKl  orln  me  manufecture  of  gaso^r^ 

(c)  To  pay  Lessor  on  all  other  minerals  mmed  ^"^^Iffig  ffi^^^ne do larSf 00)  per  long  ton .  If,  at  the  expiration  of  the 
Lessees  election,  except  that  on  sulphur  mined I  and  ma*^  the  ^^  f^^^^^^^oram  portion  thereof  has  been 
primary  term  or  at  any  fime  or  times  hereafter  there^ is  any  welh onm fnlaffs%°^^  neverSe  ess,  continue  in  force  as  though  operations 
pooled,  capab  e  of  producing,  oil  or  gas,  and  all  such  we  Is  are Jt\u\ -i n,  mi  s^em  ft'fc  mavte  continued  in  force  as  f  no  shut-in  had 
were  bein/conducted  on  sail  land  for  so jtong; as said  weHs i  ^^^S^wSS^nSSSSSBUlB  of  being produced  from 
occurred,  lessee  covenants  and  agrees  to  use  ra??J*hb'S  andordinary  lease 

saidwells.butintheexeraseof^  upon  terms  unacceptable  to 

facilities  of  flow  lines,  separator,  and Mease  tank and  shall  not  ^•g^.SS^^'Xt^n  for  a  period  of  ninety  consecutive  days,  and 
Lessee.  If,  at  any time  or  times  after  the  expirajpn  of  the ^mary tenu  an arasnu.  dayperiod,  Lessee  shall  pay  or  tender,  by 
during  such  time  there  are  no  operations  on  sa cT land,  then ^t « ^before L^^KfKScove^he\eby.  Lessee  shall  mate  like  payments 
chetfordraftcfLessee.asroy^  anniversary  this  lease  is  being 

or  tenders  at  or  before  tfte  end  of  fgj™^g™ffl^^  be  made  to  the  parties  who  at  the  time 

continued  In  force  solely  by  reason  o'the  lesions  o^^^^^  re  producing,  and  may  be  deposited  n 

of  payment  would  be  entitled  to  receive  the  royafoes which  ^™^^^.^^S&n^Set»  of  changes  in  the  ownership  of  shut-in 
such  oank  as  directed  by  Lessor,  or  its  ^*^re- *hJ?^^^  be.  entitledTo  receive  same.Lessee  may 

royalty.  If  at  any  time  that  Lessee  pays  ?r  fendere  s^  ^   tove  specified,  either  jointly  to  such 

in  lieu  of  any  other  method  of  payment  "ereinprovided,^ or  J^S^iSSBrf  asffiee  may  elect  Any  payment  hereunder  may  be  made 
parties  or  separately  to  each  in  accordance  with  theirresj^ve  bank  provided  for  above  on 

ty  check  or  draft  ofLessee  deposited  in^  5  hereof.  In  the  event  of 

as  to  acreage  owned  by  each. 

and^SyM^ 

enlarged  to  conform  to  the  see  permitted  or  required  tOW^aowmfnen^  ^SSed.  Such  unit  shall  become 

by  executing  an  instrument  identifying  such  unit  a^J™^  no  such  provision,  then  such  unrt 
effective  asof  the  date  provided  for  in  said ^stnjmen  or may  be  exercised  by  Lessee  at  any 
shall  become  effective  on  the  date  such  iwtamertor  ,n^,^k  ?re  s^led  ol2(^^s°V^uction  has  been  established  either  on  said 

time  and  from  time  to  time  .while  this  ease  .is  in  force,  j **^f_r^  shall  be  valid  and  effective 

land,  or  on  the  portion  of  said  land  included  in  the  ^unrt,  or  on  otter          or  -eSffi  within  the  unit  which  are  not  effectively 

SK»bfM^ 

considered  for  allpurposes,  including iPW^to^ 

production  of  unitizedminerals  frwnlhe  land  to  which  ajocatetf in i  the  same  m|™^|^e^ancg{g| ofroyalties  pursuant  to  this  paragraph  or  of 
The  owner  of  the  reversionary  estate  of  anv  term  royalty on ^^e3' ^^9^^^^'^'  AS  The  formation  of  any  unrtWunder 
shut-in  royalties  from  a  well  on the  unrt  *afl  gglyany ^^^^rm o^SrSr^  any  Wrest  under  this  lease  One udlng,  without 
which  incfudes  land  rwt  covered  by  the  lea^^  in  ,arVj  covered  by  this  lease  and 

limitation,  any  shut-in  royalty  which  mayJ^™J^^  m«£  ?halffibS^ht  oRessee  release  as  provided  in  paragraph  5  hereof, 
parties  owning  interests  in  land  not  covered  by  this  "ease.  Nerther sha!^ ^rt J^pair  mengrw  oi  jfe^  ^^,5  un|ess  alTpooled  leases 

except  that  Lessee^y  no  so  release  as ;  to Jandsj ^SZ^^^^^L^^^^^e^V  unit  established  hereunder  by  filingfor 
are  released  as  to  lands  within  the  unit.  At  any ^j^llethis ilease ^is in  pj^^lS^lere  is  no  unitized  minerals  being  produced  from 
record  in  the  public  office  where  this  lease  is  recorded  a  declarator! ^to that f"e^  ir  u™  ^ZVfi^  and  ^  filTieato  time  after  the 
Schunit.  Any  unit  formed  may  be  amended •  *-fon^^^  js  located.  Subject  to  the 

original  forming  thereof  by  filing  an  appropriate  ln^^ 

provisions  of  this  paragraph  4,  a  unit  once  estabjshed  ^under  shall remai"injOTO  S^JIfgeS^  any  such  separate  tracts  is  intended 
this  lease  now  orfereafter  covere  serrate  tra^  ^^  ft  !  teS I  bit  K  sfiall  nevertheless  have  the  riaht  to 


words  "separate  tract"  mean  any  trad  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  sakJ  tend  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drlling.  test™,  completing,  reworking,  recwnpleting,  deerjeningjadetrac^  back  w  repairing  of  a  ^ 

for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  rrwne,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  r^uced  from  said  lar^si  all 
operations  hereunder.  Lessee  shall  have  the  rigMatanytirretorenroveaBrna^ 
andremove  casing.  No  well  shall  be  drilled  nearer  than  ^leet  to  the  house  «  bam  i^ 
shall  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  ccflskteations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  tharl heirs,  successors,  assigns, 
and  suocessiveassigns.  No  change  or  dwtstontnthecwiershipofsaid  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
shall  increase  the<33&ons  or  dirninish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  driifing  of  wells  and  the  measurement 
of  production.  totwftnstending  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  orassigns  no 
cham  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal 
be  binding  upon  the  then  record  owner  of  this  tease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record I  ownerat  his  or  its jpnncjpal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  dnrann, ^supported  by  either  origipals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  dryfeion,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  m  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division,  ff  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royaSes,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  everrt  Lessor  considers  that  Lessee  has  rx>t  complied  with  aH  its  cttigafons  hereunder,  both  express  and  ipp«^  Lessorshall  rcrfify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alteged  by  Lessor.  The  se^.Pl^'i^^JtSL?6 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  acbon  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimeo!  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presurnption  that  Lessee  has  failed  to  perform  ad  its  obligations  hereunder.  If  this  lease  is 
<2ince4ed  for  any  cause,  ft  sliaBiTe^ 

to  constitute  a  offing  or  maximum  regulations,  {but  in  no  event  less  that  forty  acres),  such  acreage 

to  be  designated  by  Lessee  as  nearty  as  practicable  in  the  form  ota  square  centered  at  the  weH,  or  in  such  shape  as  tt)en  existir^gscaartgrnles 
require  ana  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easements  on  sad  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shaH  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rants  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  Myabfe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  and  thanthe 
entire  andundMded  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royaHjesmdother 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  fufl  interest  shal  be  paid  only  in  the  proportion iwhjch  the  interest 
therein,  if  any,  covered  by  tiSSlease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  tease  shal  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  rf,  white  the  lease  is  h  force,  at,  or  after  the  expiration  of  the  priinary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  mte  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invaid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  pccumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  wel(s)  andfor  weMbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shal  be 
deemed  the  same  as  the  drSIng  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnlling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherTeases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  tend  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  tease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  maybe  exercised  anytime  dunng  the  initial 
primary  term  by  deliveryof  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice 
to  Lessor  of  exertis&rflhe  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above, 
thejLall  luinia  ufUitflUdae  si  i«tU  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

,  this  instrument  is  executed  on  the  date  first  above  written. 


/otatfxie 


TEXAS 


COUNTY  OF 


TARRANT 


}ss. 


.} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  14*"  day  of  September      2008  by 

» ffi)cw5wl WV^^^^ygS SSSSSKq  Sy1»n^ 
consfcteredfbrallpuR^ 

production  of  unitizedminerals  from  the  fend  to  which  *ocs^tafte  same  ^a™^|^^9ancgSa| ofroyalties  pursuant  to  this  paragraph  or  of 
The  owner  of  the  reversionary  estate  djW^Wftfi^ ?2  t^S^S^SSduSoW^S  o  gas  The  formation  of  any  unrtWurKter 
shut-in  royalties  from  a  well  on the  unrt  *afl  gg'yjE^  under  this  lease  One udlng,  wrthout 

which  incTudes  land  not  covered  by  the  lea^^  in  ,arvj  covered  by  this  lease  and 

limitation,  any  shut-In  royalty  which  rrayj^me  payable lunder .  Jlsa!^>  S^&nf  S^^^  release  as  provided  in  paragraph  5  hereof, 
parties  owning  interests  in  land  not  covered  by  this  "ease.  ^Jhershal rt J^pair  mergrw  or  rrflnerals  unless  aff pooled  eases 

except  that  Lessee  may  not  so  release  as  to  lands  wMn^^  unit  established  hereunder  by  filingfor 

are  released  as  to  lands  within  the  unrt.  At  any ^mej^ltethH ilease is in [J^^S^^^^^  unitized  minerals  being  produced  from 
record  in  the  public  office  where  this  lease  is  recorded  a  ^S^^!j2SS^&iS^SSSSSon  at  anv  time  and  from  time  to  time  after  the 
Schunit.  Any  unit  formed  may  be  amended ^^fom^wM  js  |0cated.  Subject  to  the 

original  forming  thereof  by  filing  an appropriate  'n^rrent^cord 

provisions  of  this  paragraph  4,  a  unrt  once  esteMfhed  thunder  shall re™a'™°5*  f3£S£  as  Keen  any  such  separate  tracts  is  intended 
this  lease  now  or  twreafter  covers  se^ra^  'ffiaw I  but  Lessee  sfiall  nevertheless  have  the  right  to 

°poo1^^  ls  herein  Provided' M  ^  'n  ***  1  ^ 


